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WASHINGTON -- Congressman John W. Olver announced today that the                final end-of-the-year omnibus budget legislation includes a 2-year                extension of the Northeast Dairy Compact which  provides dairy                farmers in the six-state region a higher price for their milk.                 The bill also blocks the USDA from administering their new dairy                pricing system, known as Option 1-B, which would have lowered milk                prices for New England dairy farmers. The legislation is expected                to pass the House this evening and the Senate is planning to vote                on the omnibus bill by the end of the week.              

œThis is a win-win for Massachusetts dairy farmers,” Olver said.                œThe Dairy Compact protects the viability of our Northeast dairy                farms, and guarantees Massachusetts families a fresh supply of locally-produced                milk.”              

Olver, along with Northeast members, lobbied their colleagues on                the conference committee and sent a letter to President Clinton                urging him to support the Compact and Northeast dairy farmers.              

œThe extension of the Dairy Compact is a major victory for Massachusetts                dairy farms,” Olver continued.              

The Northeast Dairy Compact, originally proposed by Olver, is an                interstate commission that sets the price of fluid milk in New England                states.  The Compact does not automatically regulate the price                of milk in stores, but instead, allows the Compact to determine                the price farmers are paid for the milk they produce. It has been                in effect since August 1997.              

Massachusetts dairy farms also won a major battle by halting the                USDA°s efforts to revise the existing milk pricing system. Secretary                Glickman announced earlier this year that he had decided on the                Option 1-B proposal.  Option 1-A was preferred by dairy farmers                in most regions of the country because the proposal would support                small family farms and ensure that customers are provided with fresh                milk at reasonable prices. In September of this year the House of                Representatives voted to reverse the USDA°s decision to implement                Option 1-B, and instead enact Option 1-A.              

Upper Midwest farmers were frantically trying to prevent the Compact                and the Option 1-A language from being added to the final omnibus                bill.  As of today, Wisconsin Senators are threatening to filibuster                the bill, however the Senate is expected to have the 60 votes required                to retire the filibuster.   The President has indicated                that he would sign the final bill into law.             
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